1. A) blocking; slower
2. D) differences in the skills and experience of workers.
3. D) both employed and unemployed
4. C) Alan, a software engineer, lost his job when the internet startup he worked for went bankrupt. He interviewed with five companies in the area before taking a job with another firm in the industry.
5. C) increased output per person; the consumption sacrificed in exchange for capital formation
6. A) high rates of saving and investing
7. A) 1
8. C) reduce current rates of consumption spending.
9. D) Human capital 
10. B) Westland's real GDP per person will always be at least $20,000 greater than Eastland's.
11. B) Wealth 
12.  C
13.  C
14. C
15. B
16.  D
[bookmark: _GoBack]Short answer question
a) Illinois has absolute advantage in producing both commodities. Wheat (48:40) and Soybean (39:24). 
b) 24/40 = 0.6 units of wheat
c) 39/48 = 0.8125 units of wheat 
d) Kansas has comparative advantage in producing wheat. Illinois has comparative advantage in producing soybean. Kansas has a Comparative Advantage in producing wheat, since it is 0.8125 times better in producing wheat and only 0.6 times better in producing soybeans. Illinois has a Comparative Advantage in producing soybean since it is 1.63 times better in producing soybean and only 1.20 in producing wheat.
e) Illinois will prioritize in soybeans and Kansas prioritizes on wheat 
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